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1 of 1 people found the following review helpful. Awesome book for anyone 15-20By JakeAwesome book for anyone
15-20. Every thing from opening a savings account to investing in stocksis covered by this book. Theres so many
helpful tipsin this book its such an easy read and covers so much its worth every penny.0 of 0 people found the
following review helpful. Five StarsBy Suzanne B.Perfect graduation gift!6 of 7 people found the following review
helpful. A must-read for those taking-off in lifeBy Mario G. Garcial would recommend this excellent (reference) book
to all those who are in the process of getting out of the "pre-life" into the "real life", and by that | mean those who are
leaving school and either continuing to college, armed forces, or the job market. It is abook to keep and refer to from
timeto time as "red life" develops from it beginnings to settlement into a career, family, and wealth-building years. |
would say this book should be in the hands of al high school seniors (and it may now be used by teachers of
economics or similar courses in high schools and colleges)..... this book, and a good motivating teacher, can do
wonders to those kids who are interested in and paying attention to the business of life.... and even for others who are
late bloomers (maturity not always come at the same time for all), it can help understand how to best go about earning
and spending money.

Y our Road to Lifelong Financial Independenceltrsquo;s about time you felt empowered to better manage your money
becausendash;in tough economic times more than everndash;your financial freedom depends on making smart choices.
But itrsquo;s hard to know where to begin, especially when yoursquo;re just starting out. And of course, it only gets
more complicated as you go through life: How do you establish good credit? Do you buy or rent? What kinds of health
coverage do you really need? How do you actually stay afloat in an uncertain market? The Wall Street Journal Guide
to Starting Y our Financia Life gets you off on the right financial foot, from tackling everyday choices like cell-phone
plans and pet ownership to big decisions such as smart investment strategies and buying a car or a house. Y oursquo;ll
learn:bull; How to open your first checking and savings accounts, get your first credit card, and establish good
creditbull; Theins and outs of starting a job, including information about taxes, choosing health insurance options, and
saving for retirement bull; How to budget for big purchases and expenses, such as paying off student loans, buying a
car, and affording your housingbull; Strategies for buying the little things you want and need without going broke bull;
The basics of investing, how to manage an inheritance, and the documents you need to protect your assetsThis
valuable resource puts you in the driverrsquo;s seat, so you will be in control of your money and on your way to
achieving lifelong financial independence across any economic terrain.From the Trade Paperback edition.

About the AuthorK AREN BLUMENTHAL, aveteran financial journalist, writes The Wall Street Journalrsquo;s
Family Money column. Sheis aso the author of Grande Expectations: A Y ear in the Life of Starbucksrsguo; Stock,
which was named one of the five best investing reads of 2007 by Kiplingerrsquo;s magazine. Shelivesin
Dallas.Excerpt. copy; Reprinted by permission. All rights reserved.Where Do Y ou Want to Go?For any journey, your
goals are the starting point.map itWhere are you headed? Itrsquo;s a simple enough question when yoursquo;re going
on aroad trip with a clear destination. But it can seem daunting when yoursquo;re talking about those bigger
milestones, such as those along your career path or on the way to financial security.Herersquo;s the good news: When
it comes to your money, there are many Idquo;rightrdquo; answers. And you donrsquo;t need to know exactly where
yoursquo;re headed. It does help, though, to know generally where yoursgquo;re trying to go. Do you want only enough
money to buy the newest iPod? Or are you eager to buy a car? Do you need to pay for your further education? Would
you like to own a house someday?Down the road, what are your ultimate dreams? How important isit for you to feel
financially comfortable? Do you have a burning desire to be richmdash;whatever that means to you?What are your
goals and financia aspirations? Spend dlittle time thinking them through, or write them down if that works for you. If
you have a spouse or partner, talk about or write down your mutual goals aswell. Once yoursquo;ve identified them, it
will be easier to see what you need to do to get there.directionsT o reach your money goals, yoursquo;ll need to do
some advance planning. Unless you were blessed with atrust fund or won the Survivor jackpot, the first step toward a
successful financial life will be building your savings. That means, of course, that you will have to savemdash;and
yoursquo;ll have to keep from dipping into your savingsto pay your bills. The more you save now, the more options
and the more flexibility you will have later.As you reach for more costly goals, yoursquo;ll need to make other
decisions about your comfort levels. Borrowing can help you buy big- ticket items, from anew couch or TV to a
college education, a car, or ahome. But each dollar you borrow is a dollar-plus that yoursquo;ll have to pay back,
factoring in interest payments. How much do you want to owe to someone else? How much of your earnings are you
willing to give up in interest payments to others for the right to use their money? And how long do you want to bein
debt?Asyou reach for bigger goals, yoursquo;ll aso need to assess how comfortable you are with risk. Greater risks
can mean greater rewardsmdash; and steeper losses. Playing poker may be fun when yoursguo;re winning, but how do
you handle your losses? As you make each new financial commitment or borrow additional money, consider how
many other commitments you have or how much you already owe. How will you feel about those responsibilitiesif
you lose your job or fall ill? What kind of financial cushion do you need to sleep well at night?If you choose to put
money into a savings account, your balance wonrsgquo;t shrink, but it wonrsguo;t grow very fast, either. By contrast,



investments in the stock market are far riskier: They can rocket up as well as slide down almost as quickly. Over time,
stock-market savings should grow faster than other savings. But on any given day, or in any given month, you may
actually lose money. How comfortable will you be with that? Understanding risk and your stomach for it isan
important part of your planning.the direct routeThe easiest way to save is to make saving automatic and regular.
Whenever you have income, whether itrsquo;s a paycheck, birthday money, or contest winnings, automatically set
aside some of it. A few dollarsis agood start; putting away 10 percent would be much better.If you donrsquo;t yet
have a checking or savings account, see page XXX on how to open one, then start making regular transfersto a
savings account. If you donrsquo;t have enough money to open an account, at the least, stash your ldquo;savingsrdgquo;
cash in a secure place away from your wallet. If saving becomes a habit, you wonrsquo;t miss the money and your
savings will grow much faster.Experts often recommend that you have, at a minimum, savings of three to six months
of living expenses at the ready. If that seems unfeasibly high to you, then you should at least try to set aside enough to
cover emergencies. Ask yourself, Ifl couldnrsquo;t work for three months, how much would | have to pay for rent,
food, and basic needs? How much money would | need to cover abig car repair or pay for a hospital emergency room
visit? Thatrsquo;s your minimum cash cushion.figuring your minimum cash cushionWrite down how much you spend
on these basics each month. Then multiply the total by three, six, or twelve to determine how much you need in
reserve to get by for three or six months or ayear. (For more insight, see ldquo;Budgeting,rdquo; page

XXX.)Housing:Rent/mortgage and property taxes Utilities (water, electric, gas, heating

fuel) Condo fees/property taxes Food, transportation and other

basics.Groceries Telephone M edi cine/prescriptions Drugstore basics (toothpaste,
soap) Car payment Car

maintenance Gasoline I nsurance: Renterrsquo;s’/home insurance Car

insurance Health insurance Other (disability, life) Debt: Student loan

payments Credit card payments Other

necessities: additiona directionsThe CNN

Money Web site has aldquo;prioritizerrdquo; to help you resolve the inevitable conflicts between your various goals
and your means, as well as good advicein its ldquo;Money 101rdquo; section. Go to http://

money.cnn.com/magazi nesymoneymag/money101/lessonl/.CashGreenbacks, moolah, bread, dough, bills, or
bucksmdash;cash is accepted everywhere.map itCash is King. Almost everywhere you go, for aimost everything you
want to buy, you can pay cash for it.But, duh, you aready know that, right? Well, therersquo;s more.As basic asit is,
cash has afew challenges of its own. Itrsquo;s bulky to carry around, and if you loseit or itrsquo;s stolen, itrsquo;s
gone. By contrast, the amount you lose from a stolen debit or credit card is limited if you report the theft right away.1f
you donrsgquo;t have a bank account, it can be tricky to turn someone el sersgquo;s check into your cash.In certain
situations, you may prefer to stick with plastic and skip the green stuff. But even in an electronic world, itrsquo;s
crucial to have cash on hand, just in case. A natural disaster, a prolonged power outage, or even aterrorist attack could
leave you unable to buy food or other basics with your debit or credit card or a check.directionslf you donrsquo;t have
enough cash going in and out of your life to justify a checking or savings account, you may still occasionally receive
checks from friends or for work you do for others. The easiest way to cash a persona or payroll check when you
donrsquo;t have an account of your own isto go to the bank listed on the check. (Most banks will cash checks written
from their accounts.) Once at the bank, yoursquo;!l need to endorse the check by signing your name in the marked
space on the back exactly asit iswritten on the check. (Why do this at the bank? Because once a check is endorsed,
anyone can cash or deposit it.)Check-cashing stores and other outlets will cash government or payroll checks for afee
that can run from afew dollarsto 5 percent of the check amount, or $25 for a $500 check. Some stores may also make
you purchase a ldquo;membershiprdquo; first. Wal-Mart stores will cash government and payroll checks for $3 per
check, regardless of the amount.Of course, avoiding these fees means you will keep more of your money. So, if you
need to turn a check into cash only occasionally, consider asking friends or relatives with bank accounts to help you
out by cashing your check at their bank after you sign the check on the back and write underneath your signature that it
is payableto your friend.If you need to pay someone else with a check, you will need to buy a money order. These are
widely available at the U.S. Post Office, convenience stores like 7-Eleven, grocery stores, and some discount stores.
Usually yoursquo;ll pay afee of 45cent; to $1 per money order. The money order will look much like a check with the
amount printed on it. Y ou will fill out the name of the payeemdash;that is, the recipientmdash; and get a receipt, which
will allow you to track the money order if it islost or stolen.the direct routeEven if you have a checking account and a
debit or credit card, keep at least $20 in cash with you al the time. With that basic amount, yoursquo;ll have at least
some options if you find yourself stranded with adead cell phone. A couple of quarters can come in handy, too, just in
case you ever have to use a payphone.At home, keep at least $20mdash;more if yoursquo;re responsible for several
peoplemdash;in a secure place for emergencies.When you have more than $200 or $300 in cash in your wallet and
around the house, itrsquo;s time to consider a savings or checking account. Y oursquo;ll not only have the money in a
safer place, but you can also earn interest on it, which is the return that banks and others will pay you for the right to
have access to your money. Itrsquo;s an odd concept, but having too much cash lying around can cost you because you



are missing out on the chance to earn interest.wrong turnsSome banks and stores offer cards that act alittle bit like a
checking account but look like a credit card. Y our money is loaded on these so-called prepaid cards with Visaor
MasterCard logos, allowing you to pay for purchases or get cash back at stores. Generally, these prepaid cards are very
expensive: You may pay $10 or more to buy one, $5 or more per month to maintain it, and an additional amount every
time you add more money to it. A free checking account with adebit card is a much cheaper option. (See

Idguo; Checking Accountsrdgquo; on page XX X.)Resist the temptation to get cash from your upcoming paycheck with a
Idquo;payday loan,rdquo; a short-term loan that must be repaid when you get paid. Y oursquo;ll likely pay feesto the
check-cashing or payday loan store of $15 to $30 for each $100 borrowed, or up to $150 on a $500 paycheck, which
could repeatedly leave you short of money. If you are careful with your spending and save regularly, you will never be
that desperate for cash.Savings AccountsThe basic bank account for saving money.map itSavings accounts are often
the first step in afinancia journey. They usualy pay ahigher interest rate than checking accounts, but are less
flexible. Generally, you canrsquo;t write checks on savings accounts, and you may be restricted to three withdrawals a
month.Putting money regularly into a savings account can be the best way to start and sustain a savings habit. To make
it easier, most banks will et you set up automatic transfers from a checking account to a savings account.Still, interest
rates on accounts can vary widely, as do fees, and low interest rates on top of fees can be the killer combination that
keeps your account from growing.directionsSavings accounts used to be so easy: Y ou made a deposit and the bank
paid you a decent rate of interest, often enough to cover the annual rate of inflation, those creeping price increases that
eat away at the value of our cash.No more.In recent years, savings accounts have morphed into a surprising array of
complicated choices, with wildly different interest rates and hidden fees and costs. Take the most basic account. If you
opened one as akid, the bank probably waived any fees or minimum amounts to encourage you to start saving at a
tender age. Once you turn eighteen, however, many banks begin charging $3 or $4 a month for accounts with less than
$300 or $500. At the same time, the interest rate paid on many bank savings accounts has slid well below 1
percentmdash;to as low as .10 percent ayear, or amiserly 10cent; ayear for every $100 saved. Thatrsquo;s way below
the annual inflation rate of roughly 4 percent.That means you might receive just 30cent; to $2 per year in interest on a
$300 account. And if your account balance falls below $300, you could pay more than your annual interest in one
monthly feel Still, basic savings accounts make sense if you have only afew hundred dollarsin savings or if you want
abackup in case you run out of money in your checking account. To avoid being ripped off by fees, keep your account
bal ance above the minimum your bank requires.Nearly all banks also offer money-market saving accounts. These
accounts pay higher interest rates than regular savings accounts and may come with check-writing privileges, but they
also may limit your withdrawals. Most money-market accounts require a minimum balance of $1,000 to $10,000.
They can be convenient, since they are likely to be at the same place as your checking account. But you can probably
get ahigher interest rate in amoney-market mutual fund or a certificate of deposit. (For more on these waysto earn
interest, see ldquo;Better Cash Managementrdquo; on page XXX.)The newest wrinkle in savings option is the online
account. First offered by online banks like ING Direct, EmigrantDirect, and HSBC Direct, these accounts often have
no minimum reguired balance and pay far higher annual interest rates, more than 3 percent in spring 2008. These
accounts have the fewest fees and potholes, save one: Y oursquo;ll never deal with anyone face-to-face. Y ou will do all
your bankingmdash; deposits, transfers, and withdrawal smdash;electronically, by mail, or on the phone. These
accounts may be the best deal for small and large savers who are comfortable doing all their banking online. If you
have a checking account, you can link the two so you can transfer money back and forth. But if you donrsgquo;t have
another account, you will have to send deposits and get your withdrawals by the old-fashioned mail.As online
accounts have grown more popular, large U.S. banks, such as Citibank and Washington Mutual, have added their own
higher-paying online savings accounts for customers who also have checking accounts with them.



