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Sanjeev Goyal : Connections: An Introduction to the Economics of Networks  before purchasing it in order to 
gage whether or not it would be worth my time, and all praised Connections: An Introduction to the Economics of 
Networks: 

0 of 0 people found the following review helpful. Networks from the perspective of theoretical economicsBy 
CustomerNetworks (such as Internet, communities, political parties, traders' or industrial groups, WTO, etc.) form the 
basis of modern life. As other books on networks published in recent decades, this book introduces basic mathematical 
concepts and empirics related to networks. The peculiarity of the book is that it clearly translates the economists' view 
of networks: each of agents in the vertices maximizes an objective function, and many observed network effects can 
be explained as result of equilibrium between the agents' decisions under influence of neigbors in the network. The 
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book covers several research topics, mostly related to professional activity of the author, Cambridge professor 
S.Goyal, who is one of the world leaders in theoretical network economics.9 of 20 people found the following review 
helpful. Invigorating Labor of Love and AccomplishmentBy Student of NetworksIf the literature on networks had not 
achieved widespread appreciation before this labor of love and accomplishment, this book will remedy matters. The 
lucidity of its arguments, the liveliness of the prose, and the profundity of the intellectual force that underpins the 
structure of this work are truly remarkable. The book provides a panoramic summary of an emerging field that will 
transform the way we have hitherto imagined social interactions and processes. I enthusiastically recommend this book 
to anyone who has even a passing interest in social networks, and even to those who don't. A purely market-based 
approach to interactions among consumers and between consumers and producers misses the richness of the social 
context within which all humans are embedded. This book will force economists to re-evaluate the flaws in their 
premises, and lead to a thorough reconceptualization and reconfiguation of the subject matter of social scientists.

Networks pervade social and economic life, and they play a prominent role in explaining a huge variety of social and 
economic phenomena. Standard economic theory did not give much credit to the role of networks until the early 
1990s, but since then the study of the theory of networks has blossomed. At the heart of this research is the idea that 
the pattern of connections between individual rational agents shapes their actions and determines their rewards. The 
importance of connections has in turn motivated the study of the very processes by which networks are formed. In 
Connections, Sanjeev Goyal puts contemporary thinking about networks and economic activity into context. He 
develops a general framework within which this body of research can be located. In the first part of the book he 
demonstrates that location in a network has significant effects on individual rewards and that, given this, it is natural 
that individuals will seek to form connections to move the network in their favor. This idea motivates the second part 
of the book, which develops a general theory of network formation founded on individual incentives. Goyal assesses 
the robustness of current research findings and identifies the substantive open questions. Written in a style that 
combines simple examples with formal models and complete mathematical proofs, Connections is a concise and self-
contained treatment of the economic theory of networks, one that should become the natural source of reference for 
graduate students in economics and related disciplines.


